Signing of Supplement VII to 

the Mainland and Macao Closer Economic Partnership Arrangement
Press Release
Legal text of Supplement VII to the Mainland and Macao Closer Economic Partnership Arrangement (hereinafter referred to as “CEPA”) was signed in Macao on 28 May 2010. After the joint effort made by the Mainland and Macao, the Supplement VII to CEPA, which comprises measures in trade and investment facilitation and trade in services, will take affect from the beginning of next year. Among all, cooperation on education will be added to trade and investment facilitation. 3 new cooperation items, namely in cultural industry, environmental industry as well as innovation and technology industry, will be added under the area of industrial cooperation. For trade in services, 2 new sectors, namely “technical testing, analysis and product testing” and “specialty design” are added, bringing the total number of liberalized service sectors under CEPA to 43, and further relaxes the market access conditions in 11 service sectors. Through this newly added content, the Mainland further increase its support to the economic development and industrial diversification of Macau, especially for the newly added cooperation in cultural industry, environmental industry as well as innovation and technology industry. Under cooperation in convention and exhibition industry, the Mainland will provide endorsement facilitation measures to the Mainland merchants visiting Macao to participate in conventions and exhibitions held here. All the above is aligned with the direction of current policies on economic and industrial development of Macao. Not only will the development of related industries in Macao be further promoted, but also the trade of Macao will be provided with space of faster entrance and development of the markets of both places.                  
CEPA High-level Meeting of 2010 Steering Committee was held at the Macao Government Headquarter on 28th May 2010. Mr. Jiang Zeng Wei, Vice Minister of Commerce of the People’s Republic of China, and Mr. Tam Pak Yuen, the Secretariat for Economy and Finance of the SAR government, led the delegates of the two places respectively to attend the Meeting. Delegates of the Mainland include officers from General Office of the State Council, Hong Kong and Macao Affairs Office, Central Liaison Office in Macao, State Administration of Quality Supervision, Ministry of Housing and Urban-Rural Development, Ministry of Science and Technology, Securities Regulatory Commission, Civil Aviation Administration, Ministry of Environmental Protection, Ministry of Health, General Administration of Press and Publication, Ministry of Culture, State Administration for Industry & Commerce, Department of Foreign Trade and Economic Cooperation of Guangdong Province, Hong Kong and Macao Affairs Office of Guangdong Province. The Macao’s side includes officers from Office of the Secretary for Economy and Finance , Economic Services, Trade and Investment Promotion Institute, Monetary Authority, Government Tourist Office , Civic and Municipal Affairs Bureau, Education and Youth Affairs Bureau, Health Bureau, Social Welfare Bureau, Cultural Affairs Bureau, Civil Aviation Authority, Tertiary Education Services Office, Environmental Protection Bureau, Bureau of Telecommunications Regulation and Committee of Science and Technology.               
After the meeting, the two sides held the signing ceremony of the legal text of Supplement VII to CEPA at the Macao Government Headquarter at 12:00 noon. Witnessed by the Chief Executive, Mr Chui Sai On, Director of the Central Liaison Office in Macao, Mr. Bai Zhi Jian, Deputy Director of Hong Kong and Macao Affairs Office of the State Council, Mr. Zhou Bo, Acting Commissioner of the Foreign Ministry in Macao, Mr. Song Yan Bin and Director-General of Macao Customs Service, Mr. Choi Lai Hang, Vice Minister of Commerce of the People’s Republic of China, Mr. Jiang Zeng Wei, and Secretariat for Economy and Finance of the SAR government, Mr. Tam Pak Yuen, signed the legal text of Supplement VII to CEPA.        

The legal text of Supplement VII to CEPA consists of Trade and Investment Facilitation, Trade in Service two areas. In the area of Trade and Investment Facilitation, the Mainland and Macao will add cooperation on education, bringing the total number of areas of Trade and Investment Facilitation under CEPA to 10. In the area of Industrial Cooperation, aside from the original cooperation in Chinese medicine industry as well as the cooperation in convention and exhibition industry, cooperation in cultural industry, environmental industry as well as innovation and technology industry will be added. Relevant cooperation mechanism and content of cooperation has also been set. The total number of areas of cooperation under Industrial Cooperation will be increased to 5, creating favourable conditions for related industries. Furthermore, the two sides will further strengthen the cooperation in convention and exhibition industry so as to promote the development of this industry. In the future, upon request of the MSAR Government and subject to the agreement of relevant authorities of the Central People’s Government, the relevant Mainland departments will facilitate the processing of applications made by Mainland enterprises and individuals for travel documents and endorsements required for visiting Macao to participate in conventions and exhibitions held here.     
With respect to the area of Trade in Services, under the basis of original liberalization, further relaxes the market access conditions in 11 service sectors, which comprise construction; medical services; audiovisual services; distribution; banking; securities; social services; tourism; cultural services; air transport; qualification examinations for professionals and technicians; and individually owned stores. At the same time, 2 service sectors, namely technical testing, analysis and product testing as well as specialty design will be added, bringing the total number of liberalized service sectors under CEPA to 43.
On the newly-added technical testing, analysis and product testing, testing organizations in Macao can co-operate with designated Mainland organizations to undertake testing of products under the China Compulsory Certification (CCC) System on a pilot basis, in respect of selected products listed in the CCC Catalogue and processed in Macao. On specialty design, Macao service suppliers are allowed to set up wholly owned enterprises in the Mainland to provide specialty design services.

For further market relaxation of original liberalized sectors, on medical services, aside from the 5 types of staff including doctors, doctors of Chinese medicine, Chinese herbalists, dentists and odontologists, other Macao statutory medical professionals including pharmacists, pharmacy technical assistants, nurses, therapists, masseurs, acupuncturists, diagnostic and therapeutic technicians are also allowed to provide short-term services in the Mainland. The maximum duration of the license for short-term practice is 3 years. On expiry, the license for short-term practice is renewable upon a new application. On social services, after the pilot testing in Guangdong Province, the geographical restriction is removed in this legal text. Macao service suppliers are allowed to operate elderly service agencies and welfare agencies in any places in the Mainland. On tourism and travel related services, after the cooperation with the 9 provinces of Pan Pearl River Delta, it will further relax the market to allow Macao travel agents established on a wholly-owned or joint venture basis in the Beijing and Shanghai Municipalities to apply for the operation on a pilot basis of group tours to Macao and Hong Kong for residents of the Beijing and Shanghai Municipalities. Moreover, the business scope for individually owned stores is further expanded to include marriage services (excluding matchmaking services), renting and leasing services of  comic books and electronic animation game products, renting and leasing services of animation audio-video products and pet clinics, making the total number of liberalized scopes of business of individually owned stores to 29.
The main content of liberalization of different service sectors is as follows:
	Service Sectors 
	Main Content of Liberalization in the Supplement 7 to CEPA

	Construction
	· To allow Macao professionals who have obtained Mainland’s class 1 registered architect qualification or Mainland’s class 1 registered structural engineer qualification to act as partners to set up construction and engineering design offices in the Mainland in accordance with the relevant qualification requirements.
· For the above enterprises, there is no restriction on the ratio of the number of the Macao partners to the number of the Mainland partners, the ratio of the total capital contributed by the Macao partners to that by the Mainland partners, and the residential period in the Mainland for the Macao partners.

	Medical Services
	· To allow Macao service suppliers to establish wholly-owned hospitals in Shanghai Municipality, Chongqing Municipality, Guangdong Province, Fujian Province and Hainan Province.
· No requirement is imposed on the total investment in setting up hospitals by Macao service suppliers on an equity joint-venture or contractual joint-venture basis in Guangdong Province.
· No restriction is imposed on the ratio of capital investment between Macao service suppliers and Mainland partners in setting up hospitals in the form of equity joint venture or contractual joint venture in Shanghai Municipality, Chongqing Municipality, Guangdong Province, Fujian Province and Hainan Province.
· To allow Macao statutory medical professionals to provide short-term services in the Mainland. The maximum duration of the license for short-term practice is 3 years. On expiry, the license for short-term practice is renewable upon a new application.（Macao statutory medical professionals include 12 types of staff, namely, Doctors, Doctors of Chinese Medicine, Chinese Herbalists, Dentists, Odontologists, Pharmacists, Pharmacy Technical Assistants, Nurses, Therapists, Masseurs, Acupuncturists, Diagnostic and Therapeutic Technicians, etc.）
· The health administrative department at the provincial level of Guangdong Province is responsible for the project establishment and approval procedures for setting up medical institutions by Macao service suppliers on an equity joint venture or contractual joint venture basis in Guangdong Province.
· To allow Macao service suppliers to set up convalescent hospitals on wholly-owned, equity joint-venture or contractual joint-venture basis to provide medical services in Guangdong Province.

	Technical Testing, Analysis and Product Testing (newly added commitment)
	· To allow testing organizations in Macao to cooperate with designated Mainland organizations to undertake testing of products for the China Compulsory Certification (CCC) System on a pilot basis, for selected products listed in the CCC Catalogue and processed in Macao (i.e. the processing facilities are located in Macao). These testing organizations have to be accredited by the accreditation body of the Government of Macao Special Administrative Region to be capable of performing testing for the relevant products under the CCC System. Cooperation arrangements should comply with relevant requirements in the “Regulations of the People’s Republic of China on Certification and Accreditation”.

	Specialty Design  (newly added commitment)
	· To allow Macao service suppliers to set up wholly-owned enterprises in the Mainland to provide specialty design services.

	Audiovisual
	· To allow Macao service suppliers to set up enterprises on a wholly-owned, equity joint-venture or contractual joint-venture basis in the Mainland to produce video and sound recording products.
· To allow Macao permanent residents with Chinese citizenship to apply for “License for Operating Audio and Video Products” for the setting up pf individually owned stores in the Mainland.

	Distribution
	· To allow distribution enterprises set up by Macao service suppliers in the Mainland to distribute books published in Macao.  The Macao books to be distributed must be imported by the State authorized publication import agents.

	Banking
	· For a Macao bank to set up a wholly foreign-funded bank or a foreign bank branch in the Mainland with reference to the relevant requirements in the “Regulations of the People’s Republic of China for the Administration of Foreign-funded Banks”, it should have maintained a representative office in the Mainland for more than one year prior to the application.
· For a Macao bank’s operating institution in the Mainland to apply to conduct RMB business, it should have been operating in the Mainland for more than 2 years and profitable for one year prior to the application.
· Any foreign banking institution established in the Mainland by a Macao bank can establish specialized institutions for providing financial services to small enterprises in accordance with the relevant requirements in the Mainland.

	Social Services
	· To allow Macao service suppliers to operate elderly service agencies in the form of wholly-owned private non-enterprises to provide elderly services.
· To allow Macao service suppliers to operate welfare agencies for persons with disabilities in the form of wholly-owned private non-enterprises.

	Tourism
	· To allow Macao travel agents established on a wholly-owned or joint venture basis in the Beijing and Shanghai Municipalities to apply for the operation on a pilot basis of group tours to Macao and Hong Kong for residents of the Beijing and Shanghai Municipalities (residents registered with permanent residence of the Beijing and Shanghai Municipalities).

	Cultural and Recreational
	· To allow Macao service suppliers to set up internet culture business units and internet online service premises in the Mainland in the form of contractual joint ventures with the Mainland party holding dominant interests.

	Air Transport
	· To allow air transport sales agencies set up by Macao service suppliers in the Mainland in the form of wholly-owned enterprises, equity joint venture or contractual joint venture to operate air transport sales agency services in the domestic routes in the Mainland.
· To allow Macao service suppliers to operate aircraft repair and maintenance services in the Mainland in the form of wholly-owned enterprises or with majority shareholding in the enterprises.

	Professional Qualification Examination
	· To allow Macao permanent residents to take the qualification examination for real estate valuer in the Mainland. “Certificate of professional qualification of real estate valuer” will be issued to those who pass the examination.

	Individually Owned Stores
	· 4 new scopes of business are liberalized for Macao permanent residents with Chinese citizenship to set up in the Mainland, including: marriage services under residents services (excluding matchmaking services), renting and leasing services of  comic books and electronic animation game products, renting and leasing services of animation audio-video products, as well as veterinary services: pet clinics (to be operated in cities only)


It has been 6 years since CEPA was signed in 2003 and came into total effect from 2004. During these years, the specific commitments and liberalization content for Macao under CEPA has been continuously expanded and intensified each year.  
Regarding trade in goods, 273 items of made-in-Macao products were eligible to enjoy zero import tariffs in the Mainland when the measures were first implemented. After the request of the trade and consultation with the Mainland, and according to the regulations of CEPA, starting from 2006, the made-in-Macao products which CEPA rules of origin have been developed can all enjoy zero import tariffs in the Mainland. Now the total number of Macao goods which the rules of origin have been developed is 1,209. By the end of April 2010, goods exported to the Mainland under CEPA privileges amounted to MOP 127 million, involving products such as textiles and clothing, copper clad laminates, stamps, typewriter ribbon ink, cement, coffee, crude glycerin and recycled plastic pellets. From 1st January to 30th April, 2010, Macao goods exported to the Mainland under zero import tariff treatment amounted to MOP 24.97 million, when compared with the corresponding period of 2009, the amount of export rose by 114.33%.   
With respect to Trade in Services, as of end of 2009, more than 700 enterprises and individually owned stores were set up by Macao enterprises or residents in the Mainland through the mechanism under CEPA. Among them, 16 enterprises have set up a total of 34 branches or offices in different provinces or municipalities in the Mainland, involving services such as transport and logistics, advertising, convention and exhibition as well as tourism. Place of settle is centralized in Guangdong Province, with a total of 25 enterprises, representing more than 70% of the total number. The number of individually owned stores set up by Macao residents in the Mainland was about 700. Among them, more than 80% of the stores were set up in Guangdong Province. Currently the Individual Visit Scheme is extended to 18 provinces and 49 municipalities in total, with almost 34 million visitors travelled to Macao. For professional qualification examinations, as of end of 2009, there was a total of 9 Macao residents who passed the National Judicial Examination, 3 residents who passed the Chinese CPA Examination, 194 residents who were successfully issued with National Medical Practitioner's Qualification Certificates, and 1,076 residents who were issued with National Vocational Qualification Examination Certificates of different levels under 19 different subjects such as cooking, beauty treatment, hair-dressing, electrician, flower arrangement and computer technology.     
Other than trade in goods and trade in services, trade and investment facilitation is also an important component of CEPA. Since CEPA was first signed in 2003, the two sides agree to cooperate in trade and investment facilitation in 7 areas, namely, trade and investment promotion; customs clearance facilitation; commodity inspection, inspection and quarantine of animals and plants, food safety, sanitary quarantine, certification, accreditation and standardization management; electronic business; transparency in laws and regulations; cooperation of small and medium sized enterprises; industrial cooperation. After that, both sides added “protection of intellectual property rights” and “cooperation on brand promotion” in the Supplement 3 to CEPA in 2006 and the Supplement 5 to CEPA in 2008 respectively. In this year, “cooperation on education” is added, bringing the areas of cooperation to 10. With respect to the above mentioned areas of cooperation, the Mainland and Macao jointly started a series of promotional work in these years, including activities such as setting up of steering groups, signing of cooperation agreements, as well as organizing reciprocal visits and exchanges for the authorities and trade of the two places.    
（End）
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