Press Release
Signing of the Supplement VI to the Mainland and Macao Closer Economic Partnership Arrangement

The Supplement VI to the Mainland and Macao Closer Economic Partnership Arrangement was signed on 11 May, 2009 in Macao.  The Supplement VI encompasses 31 commitments in three areas, namely broadening the liberalization in Trade in Services, promoting Trade and Investment Facilitation, and advancing mutual recognition of professional qualifications. According to the Supplement VI, the Mainland has deepened the liberalization in 18 services sectors that have already been opened for Trade in Services, and included the Research and Development Services as a new sector.  Thus, the total number of sectors covered in Trade in Services has now reached 41.
The highlight of the Supplement VI lays on the liberalization measures for  convention and exhibition services, tourism, and medical services.  Two new commitments are added to the convention and exhibition sector: (1) Apart from Guangdong province and Shanghai Municipality, Macao service suppliers are allowed to organize exhibitions, in the cross-border mode of supply, in Beijing Municipality, Tianjin Municipality, Chongqing Municipality, Zhejiang Province, Jiangsu Province, and Fujian Province, on a pilot basis.  (2) Apart from Guangdong Province, Beijing Municipality, Tianjin Municipality, Chongqing Municipality, and Zhejiang Province, in which Macao service suppliers can set up wholly-owned, equity or contractual joint venture enterprises to organize overseas exhibitions on a pilot basis, the geographical areas allowed to provide the services are now expanded to the Pan Pearl River Delta, including Guangxi, Hunan, Hainan, Fujian, Jiangxi, Yunnan, Guizhou and Sichuan provinces and autonomous regions.  
In the area of tourism, two new commitments are included the Supplement VI: (1) Mainland tourists visiting Taiwan are allowed to stay in Macao for transit purpose.  This new measure will facilitate tourism businesses to develop “one route, multi- stops” tourism products. (2) Macao permanent residents with Chinese citizenship are allowed to obtain tour group escort licenses for outbound group tours and to be employed in the Mainland by international travel agencies that have the authorization to operate outbound group tours and by Macao and Hong Kong travel agencies that are allowed to operate outbound group tours to Hong Kong and Macao  
There are also two new commitments on the front of medical services: (1) individually owned clinic to be included into the business scopes of individually owned stores.  In other words, Macao service suppliers who have obtained the “medical practitioner’s qualification certificates” are allowed to open individually owned clinics in the Mainland in the capacity of individually owned stores. (2)  Macao permanent residents are allowed to register as licensed pharmacists and practice in the Mainland after passing the Mainland Licensed Pharmacist Qualification Examination.
In the realm of Trade and Investment Facilitation, both sides agree to adopt measures to intensify the exchanges and cooperation in Trademarks in order to enhance cooperation in the protection of intellectual property rights.  Furthermore, to strengthen the role played by Guangdong Province in the early and pilot implementation of CEPA, the scopes of businesses of 7 service services, namely legal, convention and exhibition, public utility, telecommunications, banking, securities, and maritime transport, that Macao service providers are engaging in will be expanded in Guangdong Province.  In addition, market thresholds in those sectors in Guangdong will be lowered.  Furthermore, the Mainland will entrust the authority to Guangdong for approving relevant applications so as to promote trade and economic exchanges and cooperation between the two places.   The new Supplement will come into effect on October 1, 2009, three months ahead of the usual schedule of January 1 of the following year after signing the Supplement.
The 2009 High Level Meeting of the CEPA Joint Steering Committee was held today at the Headquarter of the Macao SAR Government.  The Vice-Minister of Commerce of PRC, Mr. Jiang Zengwei, and the Secretary of Economy and Finance of Macao SAR, Mr. Tam Pak Yuen, led delegations of the two sides to take part in the Meeting.  After the Meeting, both sides held the Signing Ceremony of the Supplement VI to CEPA at noon at the Headquarter of the Macao SAR Government.   Witnessed by the Chief Executive, Mr. Edmund Ho Hau Wah, the Deputy Director of Liaison Office of the Central People’s Government in Macao SAR, Ms. Gao Yan, Deputy Director of Hong Kong and Macao Affairs Office of the State Council, Mr. Zhou Bo, Commissioner of the Office of the Commissioner of the Ministry of Foreign Affairs of the PRC in the Macao SAR, Mr. Lu Shumin and the Director-General of Macao Customs Service, Mr. Choi Lai Hang, the Supplement VI to CEPA was signed by the Vice Minister of Commerce, Mr. Jiang Zengwei and the Secretary for Economy and Finance of the Macao SAR, Mr. Tam Pak Yuen on behalf of both sides.
The Supplement VI to CEPA mainly comprises measures in three areas, namely, Trade in Services, Trade and Investment Facilitation, and Mutual Recognition of Professional Qualifications.
Trade in Services:
28 commitments are included in Trade in Services.  From October 1, 2009, the Mainland will deepen the liberalization in 18 existing sectors in Trade in Services, including legal, construction, medical, real estate, placement and supply services of personnel, printing, convention and exhibition, public utility, telecommunications, audiovisual, distribution, banking, securities, tourism, cultural and recreational, maritime transport, air transport, and individually owned stores, and embrace a new sector, research and development, in the Supplement VI.
Among those sectors, liberalization measures include:

On legal services, Macao lawyers who have experience in legal practice for at least 5 years and have passed the National Judicial Examination, after participating in a no less than one-month intensive training organized by the Mainland lawyer associations, can apply for lawyer practicing in the Mainland. Furthermore, Macao law firms that have set up representative offices in the Mainland are allowed to operate in Guangdong Province in association with Mainland law firms that have set up for at least 1 year and have at least one founding partner with experience in legal practice for at least 5 years.
On medical services,  Macao permanent residents who have obtained Macao pharmacist practicing licenses and fulfill the “Provisional Requirements on the Qualifications of Licensed Pharmacists”are allowed to sit the Mainland Licensed Pharmacist Qualification Examination.  Those who have passed the examination will be issued a “Licensed Pharmacist Qualification Certificate” and allowed to register in the Mainland.
On convention and exhibition services, apart from Shanghai Municipality and Guangdong Province, Macao service suppliers are allowed to organize exhibitions, in the cross-border mode of supply, in Beijing Municipality, Tianjin Municipality, Chongqing Municipality, Zhejiang Province, Jiangsu Province, and Fujian Province, on a pilot basis. Apart from the opening measures that Macao service suppliers are allowed to set up wholly-owned, equity or contractual joint venture enterprises in Beijing Municipality, Tianjin Municipality, Chongqing Municipality, Zhejiang Province, Jiangsu Province, and Fujian Province to organize overseas exhibitions, the geographical area allowed for providing the services is now expanded to the 8 provinces and autonomous regions in the Pan Pearl River Delta, including Guangxi, Hunan, Hainan, Fujian, Jiangxi, Yunnan, Guizhou and Sichuan.  In addition, foreign economic and technical exhibitions with an exhibition area of more than 1000 square metres to be held in Guangdong Province will be examined and approved by the Guangdong Province.
On tourism, Macao permanent residents with Chinese citizenship are allowed to obtain tour group escort licenses.  They can be employed in the Mainland by international travel agencies authorized to operate outbound group tours and by Macao and Hong Kong travel agencies allowed to operate outbound group tours to Hong Kong and Macao. Mainland tourists who are holding “Permit for Mainland residents traveling to and from Taiwan” and tourist visas (L visas) are allowed to stay in Macao for transit purpose.  This new measure is to facilitate the Mainland and Macao tourism businesses to develop “one route, multi- stops” tourism products.  
On air transport services, the Mainland has agreed that Macao banks can provide economic guarantee for Macao enterprises during the period when those enterprises are applying for setting up air transport sales agencies in the Mainland.  
In the area of individually owned stores,  three new types of services have been added to the permitted scopes of business, namely, individually owned clinic, economic and trade consulting, and business administration consulting services, and wholesaling, resulting in a total of 25 services allowed to be provided in the capacity of individually owned stores.
Trade and Investment Facilitation:

In order to enhance the protection of Intellectual Property Rights, both sides agree to adopt measures to strengthen the exchanges and cooperation in the area of Trademarks.   With respect to cooperation mechanism, The State Administration for Industry and Commerce and Macao Economic Services will establish a communication mechanism to strengthen the cooperation in the area of Trademarks.  On the front of the content of cooperation, both sides will strengthen exchanges of information in relation to Trademarks, enhance the understanding of trademark registration systems of the two sides by enterprises in both places through seminars, discussion sessions, and website propaganda, etc., and intensify cooperation of the two sides in personnel training.
Mutual Recognition of Professional Qualifications:

Both sides will adopt measures to promote mutual recognition of professional qualifications in accounting and printing services.  In the area of accounting, the two sides agree to initiate studies on mutual exemption of certain examination papers in the professional qualification examinations for China Certified Public Accountant and Macao Registered Auditor.
In the Supplement VI, 8 commitments in 7 service sectors involve Guangdong Province, covering legal, convention and exhibition, public utility, telecommunications, banking, securities, and maritime transport.  Apart from strengthening the role played by Guangdong in the early and pilot implementation of CEPA, these measures are aimed at promoting the economic and trade cooperation between the Mainland and Macao so as to provide more rooms for market development to Macao enterprises in Guangdong.  The major features of these measures can be boiled down to three categories:
· To further lower the market access thresholds of the related services in Guangdong province – 
· For operating in association with the Mainland law firms, the requirement on the number of years for establishment of those law firms has been relaxed.  Macao law firms that have set up representative offices in the Mainland can now operate in Guangdong Province in association with Mainland law firms that have set up for one year or more and have at least one founding partner with experience in legal practice for at least 5 years. 

· In the cities with population less than one million in Guangdong Province, the restriction on the shareholding ratio of Macao service suppliers engaging in the construction and operation of urban gas networks has been removed.
· The foreign bank branches established by Macao banks in Guangdong province can apply for establishing sub-branches on different locations (other than the city where the branch is located) in accordance with requirements stipulated in relevant Mainland regulations on setting up sub-branches.  If the wholly-owned foreign invested bank established in the Mainland by a Macao bank has set up a branch in Guangdong province, the branch can apply for establishing sub-branches on different locations (other than the city where the branch is located) in accordance with requirements stipulated in relevant Mainland regulations on setting up sub-branches.
· To further expand the allowed scopes of business in Guangdong Province – 

· Macao service suppliers are allowed to distribute, in Guangdong province, fixed/mobile phone cards (excluding satellite mobile phone cards) that can be used only in Macau.
· Macao service suppliers are allowed to set up wholly-owned shipping companies in the Mainland to provide regular business services, such as shipping undertaking, issuance of bills of lading, settlement of freight rates, signing of service contracts, etc., for the Mainland vessels leased by the Macao service suppliers to provide shipping transport between Macao and second class ports in Guangdong Province.
· Macao security companies that meet the qualification requirements on offshore shareholders of foreign-invested security companies can set up joint-venture security investment consulting companies in Guangdong Province with Mainland security companies that fulfill the criteria of establishing subsidiaries. As subsidiaries of the Mainland security companies, the joint-venture security investment consulting companies specialize in security investment consulting services.  The shareholding ratio of the Macao security companies is allowed to be one third of the joint ventures at maximum.

· To entrust  the authority to Guangdong Province for examination and approval –

· Foreign economic and technical exhibitions covering an exhibition area of more than 1,000 square metres held in Guangdong Province will be examined and approved by Guangdong Province.
The major opening measures in different service sectors are tabulated as the follows:
	Service Sectors
	Summary of the commitments in the Supplement VI to CEPA

	Legal services
	· To allow Macao lawyers who have experience in legal practice for at least 5 years and have passed the National Judicial Examination to participate in a no less than one-month intensive training organized by the Mainland lawyer associations in accordance with the “Lawyer Law of the People’s Republic of China” and the “Administrative Regulations on Internship for Lawyers Applying for Legal Practice (Provisional)” of the All-China Lawyers' Association.  Those who are qualified after the training and examination can apply for lawyer practicing in the Mainland.
· To allow Macao law firms that have set up representative offices in the Mainland to operate in Guangdong Province in association with Mainland law firms that have set up for one year or more and have at least one founding partner with experience in legal practice for at least 5 years.

	Medical services
	· To allow Macao permanent residents who have obtained Macao pharmacist practicing licenses and fulfill the “Provisional Requirements on the Qualifications of Licensed Pharmacists” (the Ministry of Personnel〔1999〕No. 34) to sit the Mainland Licensed Pharmacist Qualification Examination.  Those who have passed the examination will be issued A “Licensed Pharmacist Qualification Certificate” and are allowed to register in accordance with the “Provisional Administrative Measures on Registration of Licensed Pharmacists” (State Food and Drug Administration〔2000〕No. 156), as well as other related documents.
· To allow the shareholding ratio of Macao service suppliers in the equity or contractual joint-venture medical institutes set up in the Mainland not exceeding 70%.

	Research and Development
(New commitment)
	· To allow Macao service suppliers to set up wholly-owned enterprises in the Mainland to provide research and experimental development services on natural sciences and engineering.

	Real Estate
	· To allow Macao service suppliers to provide real estate project services on a wholly-owned basis in the Mainland.

	Placement and supply services of personnel
	· No application for qualifications of foreign invested job intermediaries or job referral agencies is required when the wholly-owned, equity or contractual joint-venture international ship management companies established by Macao service suppliers in the Mainland apply for the Operational Qualification for Foreign Labor Service Cooperation by Means of Assigning Sailors to Foreign Countries.

	Printing services
	· To allow Macao service suppliers to set up wholly-owned, equity joint-venture, and contractual joint-venture typesetting and proofreading production service companies to provide pre-press services, such as proofreading, design, and typesetting, etc., for books.

	Convention and exhibition
	· To allow Macao service suppliers to organize exhibitions, in the cross-border mode of supply, in Beijing Municipality, Tianjin Municipality, Chongqing Municipality, Zhejiang Province, Jiangsu Province, and Fujian Province, on a pilot basis.
· To entrust to the Guangdong Province the authority of examining and approving Macao service suppliers for organizing foreign economic and technical exhibitions covering an exhibition area of more than 1,000 square metres in Guangdong Province.
· To allow Macao service suppliers to set up wholly-owned, equity joint venture or contractual joint venture enterprises in Guangxi, Hunan, Hainan, Fujian, Jiangxi, Yunnan, Guizhou and Sichuan provinces and autonomous regions to organize overseas exhibitions on a pilot basis.  Participating exhibitors should be enterprises registered in those provinces or autonomous regions correspondingly.

	Public utility
	· To remove the restriction on the shareholding ratio of Macao service suppliers engaging in the construction and operation of urban gas networks in the cities with population less than one million in Guangdong Province.

	Telecommunications
	· To allow Macao service suppliers to distribute, in Guangdong Province, fixed/mobile phone cards (excluding satellite mobile phone cards) that can be used only in Macau.

	Audiovisual services
	· To allow Macao service suppliers to provide, on a wholly-owned basis, videos and sound recording products (including post-motion picture products) distribution services in the Mainland.
· To allow the principal production unit of Mainland motion pictures (including motion pictures jointly produced) to apply for and carry out post-production in Macao after authorized by the State Administration of Radio, Film and Television.

	Construction
	· For the Macao construction enterprises that have obtained the Mainland qualifications, before the new “Construction Enterprise Qualification Standards”are promulgated, the recognition policy of the Ministry of Construction on Macao project managers in the original examination of the Macao construction enterprise qualification shall remain unchanged. Macao project managers employed by Macao-invested construction enterprises are still recognized under the original construction enterprise qualification administration.
· After the new “Construction Enterprise Qualification Standards” are promulgated, the originally recognized Macao project managers are allowed to continue to be the project managers for the construction projects that were contracted or have begun before the Standards are announced until those projects are completed.

	Distribution
	· The minimum registered capital requirement for publication distribution enterprises set up by Macao service suppliers in the Mainland will be the same as that for Mainland enterprises.

	Banking
	· The foreign bank branches established by Macao banks in Guangdong Province can apply for establishing sub-branches on different locations (other than the city where the branch is located) in accordance with requirements stipulated in relevant Mainland regulations on setting up sub-branches. 

· If the wholly-owned foreign invested bank established in the Mainland by a Macao bank has set up a branch in Guangdong Province, the branch can apply for establishing sub-branches on different locations (other than the city where the branch is located) in accordance with requirements stipulated in relevant Mainland regulations on setting up sub-branches

	Securities
	· To allow Macao securities companies that meet the qualification requirements on offshore shareholders of foreign-invested securities companies to set up joint-venture securities investment consulting companies in Guangdong Province with Mainland securities companies that fulfill the criteria of establishing subsidiaries. As subsidiaries of the Mainland securities companies, the joint-venture securities investment consulting companies specialize in securities investment consulting services.  The shareholding ratio of the Macao securities companies is allowed to be one third of the joint ventures at maximum.

	Tourism
	· To allow Macao permanent residents with Chinese citizenship to obtain tour group escort licenses for outbound group tours and to be employed in the Mainland by international travel agencies that have been authorized to operate outbound tour groups and by Macao and Hong Kong travel agencies that are allowed to operate outbound group tours to Hong Kong and Macao.

· Mainland travel agencies organizing outbound group tours to Taiwan can arrange for the Mainland tourists who are holding “Permit for Mainland residents traveling to and from Taiwan” and tourist visas (L visas) to stay in Macao for transit purpose so as to facilitate the Mainland and Macao tourism businesses to develop “one route, multi- stops” tourism products.  

	Cultural and recreational services
	· The time limit for examining and approving the content of imported online game products developed by Macao (including expert examination and approval) is 2 months, provided that a complete set of the application materials is received. 

	Maritime transport
	· To allow Macao service suppliers to set up wholly-owned shipping companies in the Mainland to provide regular business services, such as shipping undertaking, issuance of bills of lading, settlement of freight rates, signing of service contracts, etc., for the Mainland vessels leased by the Macao service suppliers to provide shipping transport between Macao and second class ports in Guangdong Province. 

	Air transport
	· To allow Macao service suppliers, when applying for setting up  wholly-owned, equity joint venture or contractual joint venture air transport sales agencies in the Mainland, to submit the economic guarantee provided by the Mainland incorporated banks or guarantee companies recommended by the China Air Transport Association , or to be guaranteed by Macao banks, on the condition that such guarantee will be replaced by the economic guarantee provided by the Mainland incorporated banks or guarantee companies recommended by the China Air Transport Association within a specified period of time after the Macao service suppliers’ applications have been approved by the Mainland.

	Individually owned stores
	Three new types of services are opened for Macao permanent residents with Chinese citizenship to operate nationwide, i.e. individually owned clinic, economic and trade consulting, and business administration consulting services, wholesaling (for textiles, apparel, daily supplies, stationery, sports goods, and other cultural products only).


CEPA has been implemented for 5 years, since it was signed and entered into force in 2003 and 2004, respectively.  Including the Supplement VI signed today, both sides have signed 7 CEPA agreements in total.  In the last few years, market liberalization measures for Macao in CEPA have been broadened and deepened every year.  Among them, from 2006, all products of Macao origin, except for those prohibited from importing as stipulated in Mainland laws and regulations and other specified products, can be exported to the Mainland tariff-free, provided that all the related Rules of Origins have been formulated and fulfilled.  By and large, markets have been fully opened in the realm of Trade in Goods.
On the front of Trade in Services, more than 30 million visitors from the Mainland have traveled to Macao under the Individual Traveler Scheme in CEPA.   Also, about 500 companies and individually owned stores have been set up in the Mainland until December 2008 by taking advantage of the CEPA mechanism.  In relation to professional examinations, 7 Macao residents have passed the National Judicial Examination, and 202 residents have obtained the Mainland’s “medical practitioner’s qualification certificates”.  Also, 830 residents have been granted the “National Vocational Qualification Certificates” of different levels in many areas, including cooking, beauty treatment, hair-dressing, electricians, flower arrangement, and I.T. technology, etc. 
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