Preface

To promote towards the achievement of basic liberalization of trade in services
between the Mainland China and Macao Special Administrative Region, to

gradually reduce the actual discriminatory measures on trade in services
imposed between the two sides, as well as to further enhance the level of
bilateral economic and trade exchanges and cooperation, the two sides signed
the Agreement on Trade in Services under the framework of CEPA (hereinafter
referred to as the “Agreement”). The Agreement is the first free trade agreement
which liberalizes trade in services to the whole Mainland with market access
provisions for national treatment and the management approach of negative
listings. It also re-states the existing liberalization content under CEPA and its
Supplements, signifying the basic liberalization of trade in services between
the whole Mainland and Macao.

Liberalization of trade in services extended to the

whole Mainland

The two sides signed the Agreement based on the existing liberalization
content under CEPA and its Supplements, as well as the Agreement between
the Mainland and Macao on Achieving Basic Liberalization of Trade in
Services in Guangdong (hereinafter referred to as the “Guangdong
Agreement”), in order to realize further liberalization of trade in services for

Macao in the whole Mainland.

Liberalization enhanced in both

breadth and depth

Under the Agreement, national treatment will
be applied to Macao in 62 services

sub-sectors, in which 4 new
liberalized sectors are /
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added, the negatwe <t of the Agreement eliminates 12 less restrictive measures,
reserving 120 restrictive measures. Among them, 28 measures are under further
relaxed market access condition, including legal services, accounting services,
professional architectural services, veterinary services, distribution services,
education services, insurance services, banking services, social services and

freight forwarding services.

Upon implementation of the Agreement, the Mainland has opened up 153
services sub-sectors to the Macao services industry, accounting for 95.6 % of the
160 sub-sectors under WTO Services Sectoral Classification System. According
to the standards of WTO services classification, a basic liberalization of trade in
services has been achieved between the two places.

Most preferential treatment is ensured

The Agreement sets out provisions for the most-favoured treatment, stating
precisely that if the free trade agreement signed between the Mainland and the
other country/area is more favourable than the market access measures under
CEPA, it will be extended to Macao, ensuring that Macao can keep on enjoying
the most preferential liberalization measures through CEPA.

Implementation of filing administration in the whole

Mainland

In addition, for the purpose of investment in the liberalized services sectors by
Macao Service Suppliers, the establishment of a company and the change of
contract/articles of association of a company will be subject to filing
administration, which improves the efficiency of administration and
management, as well as facilitates Macao Service Suppliers to enter the
Mainland market. With respect to the reserved restrictive measures, as well as ,
the establishment and change of a company in the telecommunications and
cultural sectors or of a financial institution will be subject to the existing foreign
investment laws and regulations and relevant formalities. Besides, the
establishment and change of commercial presence other than in the form of a

company will be subject to the existing regulations and formalities.

- 20 more liberalization measures are added to expand the
positive list
Under the Agreement, the positive lists covering cross-border services as
well as the sectors of telecommunications and cultural services have

newly-added 20 liberalization measures.

- Further expansion of the scope of business operated by
individually owned stores
According to the Agreement, Macao residents are allowed to register, in
accordance with the relevant laws and regulations in the Mainland, as
operators of individually owned stores. Based on the existing liberalization
sectors, as compared with that of the Guangdong Agreement, the Agreement
liberalizes 5 additional services sectors to reach 135 sectors, the newly
added services sectors include: wholesale of food and beverage; general
guesthouses; other accommodation services; intermediary services; and

operation of activities with individually owned real estates.

Information and comments

For more information and presenting opinions, please contact the CEPA
Information Center of DSE.

Address : Rua Dr. Pedro José Lobo, 1-3, Luso International Bank
Building, 2/F., MACAO

Tel : (B53) 8597 2343

Fax : (B53) 2871 2553

E-mail : info@economia.gov.mo; info@cepa.gov.mo

Webside : www.economia.gov.mo; www.cepa.gov.mo
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